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Abstract

During the description of the XXI century world economic processes there are highlighted
the causes of the global economic crisis and the ways of their overcoming.

Currently, the deepest global crisis in the world has been grounded in the US, which spread
rapidly in developed countries, later in the large developing countries and slowly penetrated into
smaller countries.

The reason for the crisis is the economically unfounded policy of credit expansion,
mistakes made in fair value evaluation and management transparency. Additional hardness
added to the imperfections by the inappropriate assessment of the risk, neglecting and
impairment of insufficient provision of loans and other financial instruments (e.g. derivatives),
which led to the refusal to perform credit obligations.

At present, the current world financial crisis has clearly revealed the weakness of global
financial institutions and their functions inefficiency.

This, first of all, reveals in the loss of public trust in them and their inability to adequately
respond to the new challenges of the world. Became known that the International Monetary Fund
(IMF) and the World Bank are not capable of avoiding, not only the global, but also the local
financial and economic crises developed in different countries.

It is noteworthy that today's global crisis has questioned not only the economic and
financial theories developed yet, but also the weaknesses of practical anti-crisis leverages in the
regulation of the situation. World financial system enter in the deep imbalance period, none of
the state has failed to provide adequate resistance to the wave of world financial markets. We can
say that in the world there are no international standards development institutions, which will be
able to develop effective proposals in terms of overcoming the crisis and to take the appropriate
collective decisions. All of them raised the necessity of radical reform of world financial
architecture established today.

Based on the analysis, it is concluded: After the half century from the established it was
clear that monetary fund could not do its mission, did not do what it should have done -
allocated money to the countries, which had economic difficulties, after that, these countries
were able to strengthen the economy, so that the majority would have been employed in the
country. Despite of this fact that we know much more about the ongoing economic processes
today, than we knew fifty years ago and despite the International Monetary Fund's attempts, over
the past twenty-five years, the crisis has become increasingly common in different countries of
the world and as a rule (except for the Great Depression), it is more difficult than it was before.
Almost 100 countries have suffered a crisis. Moreover, the policy initiated by the International
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Monetary Fund, ex: The liberalization of the capital market has contributed to global instability.
When the country was in crisis, the programs implemented by the International Monetary Fund
(IMF), Instead of having an improved situation, became more tense, especially for the poor.

In the research process there is emphasize the circumstance, that the general character of
the modern global economic crisis, the economic losses of our country cannot be explained only
by the world economic situation and the reform of the Strategy and Tactics of the shortcomings,
but also a number of other reasons. In particular, with the deformation of the economic structures
established in the country, with the transitional period’s necessary expenses’ increase, with the
disrupting economic ties and by the taking the measures of inadequate, contradictory
consideration of Georgia's financial-economic situation.

Of course, it is possible to overcome the crisis, the main thing is to do it with minimal

social-economic losses and within the shortest possible period of time.
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