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Actuality of the topic

Political and economic crises have always been, and in the
future there will be one of the most important objects of
studying economic sciences. This is also natural because of the
causes of crisis, the ways of their overcoming, and ultimately
its complete analysis, is a necessary condition for immediate
overcoming or eliminating similar economic crises. In the long
run of human development, humanity has sometimes evolved,
more often, in a revolutionary way, to seek a better future that
would result in reforming existing political and economic
systems or changing their new ones. The chronological
framework of the paper covers the entire cycle of economic
crises, but emphasized the reasons for the XXI-Century World
Financial Crisis and the ways to overcome it.

The crisis of the XXI century is the result of the manifestation of
the nature of the behavior of individual social, financial and
political interests. - The result was followed by the US, and then the
financially governed crisis of the entire world. Hence, it is obvious
that the subject of the present work, despite the richness of the
papers is dedicated to the study of its individual aspects, it will
never lose its sensitivity and it will have a slight novelty or
approach to the full understanding of the historical process. Thus,
the research of this dissertation is the causes of the global financial
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crisis of the XXI century and the search for ways to overcome it,
which is one of the most important turning points of recent history.

Research Goals and Objectives

The purpose of the research is to show the current crisis of the
current analysis of the current crisis and the global financial crisis.
The main goal of research in the dissertation work is the causes
and challenges of global economic crisis. Consequently, the tasks
set out in the research before the dissertation work examine the
following issues: economic strategy; announcement of state
monopolies; state control and its functions; monetary policy
reduction of banking system liquidity; increase of food and other
consumer goods prices; expected defaults of large companies'
credit debts; ungrounded sharp drop in real estate prices;
disruption of economy management system; demonological
crisis; the lack of energy resources.

Research subject and object

The scientific research of the dissertation is the
transformation of the world economy as a result of the crisis,
and the research objective is the global governments, their
economic reforms and its peculiarities due to the crisis.

Theoretical and methodological basis of the research

Theoretical basis of research is the theoretical and applied

research of scientists, economists and politicians of local and
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foreign countries, as well as theories in economic, statistical,
political ~ sciences and philosophy. Theoretical and
methodological basis for scientific research of the problematic
issues discussed in the dissertation is the modern socio-
economic theory, in the history of economics, the works of
Georgian and foreign scientists published in doctrines. The
work will give you the opportunity to research theories,
economic crisis cycles and their measurement, analysis and
generalization of economic crises.

Scientific novelty of the work

The thesis represents the historical excursion of economic
crisis theories: gathers theories of various economic crises,
linking macroeconomic and microeconomic laws to each other
and suggests the reasons for economic crisis and economic
fluctuations. As well as the conceptual approach to overcoming
the global financial crisis of the beginning of the XXI century
and a new perspective on the political maneuvers of the state
on the anti-crisis measures of the nearest period.

The work deals with the trends and trends of the global
economic crisis, the potential for economic growth. In this
regard, macroeconomic policy achievements and failures. The
paper also offers directions to overcome economic crisis and

improve economic growth.
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Practical meaning of the dissertation work

Considering the results of the research will help: First,
establish the market economy in the country, as well as how
the global crisis of dynamics, state management problems. The
findings and findings of the research can be used by the
relevant authorities in the process of anti-crisis measures. The
use of the issues discussed in the work is recommended in the
course of studying international business studies, practical

aspects of economic stability and growth.

Structure and volume of the dissertation thesis

The dissertation work consists of 159 pages printed on the
computer. It consists of annotation, introduction, three chapters,
nine sections, research results and recommendations,

conclusions and list of literature used and an enclosure in CD.

Introduction

Chapter 1. Theoretical overview of the global financial
crisis of the XXI century

1.1. The peculiarities of the global financial crisis in the early
XXI1 century in the United States.

1.2.The peculiarities of the global financial crisis in the

beginning of the XXI century in Russia and its critical analysis.
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1.3. Peculiarities of economic globalization - positive and
negative sides.

Chapter Il. Global financial crisis of the XXI century:
problems and their analysis

2.1. The dynamics of global crisis and problems of state
management.

2.2. The global financial crisis of the beginning of the XXI
century analysis and its impact on Georgia.

2.3. Globalization and international financial institutions during
the financial crisis.

Chapter IIl. The Global financial crisis of the XXI
Century: experience and anti-crisis measures

3.1. New approaches to political maneuvers - the anti-crisis
measures of the nearest period.

3.2. Conceptual approaches to overcoming the global financial
crisis of the XXI century

3.3. The ways of overcoming the global financial crisis of the
XXI1 century in Georgia.

Research results and recommendations. Conclusion

Used literature
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Chapter 1. ""Theoretical overview of the global
financial crisis of the XXI century"

This chapter has detailed the reasons for the global financial
crisis of the beginning of the XXI century. The peculiarities of
the global crisis are also discussed and the positive and
negative sides of economic globalization are discussed.

The reason for the crisis is the economically unsubstantiated
policy of credit expansion, mistakes made in fair value evaluation
and management transparency. These disadvantages have an
added appreciation of risks associated with the risk, negligence of
loans, and other financial instruments (eg derivatives) and
impairment that led to rejection of credit liabilities.

The inadequate regulatory policy of governments
contributed to the current crisis. The crisis is a failure of
governments and they must answer the question before the
society, although the cause of the financial institutions is a
criminal act. These crimes are the result of the government's
decline. Governments are facing a need for regular reforms.
The vulnerability of the vicious processes on the financial
market has become a society, reputation and competence of
governments, financial institutions have lost confidence.

The reason for the current financial crisis is the United

States real estate market deflot.
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The crisis is perceived by its anatomy, on the one hand, the
danger of living, and on the other hand, we find a favorable
opportunity to find the optimal paths. In particular, new fields and
market segments will be created, new technologies are created,
innovations are utilized to maximize the tendencies of oriented
profit maximization, and the method of effective investing in the
foreground, using scientific technical progress and the financial
sector will move to new methods of management.

At the beginning of the XXI century, the main economic
trends in the world industrialized countries forced to change
the force and compulsory policy in the relations of dialogue
and cooperation with each other. There are two radically
different view of the globalization process: first, the
progressive globalization process, which will contribute to the
development of the world economy and the global threat of
certain countries (especially in developing countries and
economies in transition) and at the same time, the whole world
role of a dangerous trend. Due to the comprehensive and
contradictory nature of globalization, the unmistakable attitude
towards globalization is quite logical. The first step towards
globalization is to understand her as an objective process.
Globalization has supporters and adversaries. Supporters focus

on positive aspects, and adversaries are negative aspects.
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Thus, globalization can be assessed as positively and
negatively. In the process of globalization, the country must be
able to maximize the negative impacts of economic
globalization and risk insurance. Naturally, the country should
be able to avoid the negative trends of global economy. It
should also be taken into consideration that all the positive side
of globalization will not always fit nationally national interests.
It is therefore more logical that all sovereign states endeavor to

develop an adaptive strategy for individually globalization.

Chapter I1. " Global financial crisis of the XXI century:

problems and their analysis"

The second chapter deals with a complex and complex
process, such as the dynamics of global crisis and problems of
state management, global financial crisis analysis and its
impact on Georgia, as well as the international financial
institutions in the creation of a financial crisis.

In the economic science, the nature of economic cycles is
quite well and deeply researched, and therefore anatomy of the
crisis, however, it is not yet known that the crisis of time has
not been determined, as there is no clear legality in their

interval interval. One fact is that global economic development
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is accompanied by global crises and the system of effective
preventive measures to prevent it is not yet worked out.

The situation in Georgia is impossible to describe
unequivocally. The crisis has proved to be the result of a
complex of many factors, from which we should identify as a
grave economic heritage inherited from the former USSR, as
well as new acute problems arising from economic reform.

There was also a negative role in the scope of economic
reforms of the rapidly transforming transformations and the
decline of the state's regulatory role in the process of economic
reforms. The calculation was quite primitive: the new market
mechanisms, the simplest, the market itself, would correct the
situation, eliminate disproportions, ensure transition to
sustainable growth. In addition, the noteworthy experience of
the development of world economy, especially the functional,
socially oriented market economy. The fundamentals of
economic democracy and modern settings of distribution
relationships were ignored. As regards the ongoing reforms in
Georgia, only one option was obtained from the rich
experience of abroad, and it was partially understood primarily.

Therefore, in order to overcome the economic crisis, we
believe that the European and Asian interconnection agreement
is an expansionary budgetary policy. After that, each state must
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set the way for the crisis to come out of the crisis. As for
Georgia - it is necessary to stabilize the political situation and
implement liberal tax policy in the country that will support:

- improvement of business environment;

- attracting foreign investments;

- fostering fiscal discipline.

The current global financial crisis has dramatically demon-
strated the weakness of global financial institutions and their
inefficiency. This, first of all, reveals the loss of public trust in
them and adequately respond to the new challenges of the world.
It turned out that the International Monetary Fund (IMF) and the
World Bank are not capable of avoiding the global financial and
economic crises developed in different countries. It is noteworthy
that today's global crisis has questioned not only the economic
and financial theories developed yet, but also the weaknesses of
practical anti-crisis leverages in the regulation of the situation.
The world financial system entered a deep imbalance, with no
government able to provide adequate resistance to the wave of
world financial markets. It can be said that there are no institution
of international norms that can effectively develop effective
proposals and tackle collective decisions in the world.

All of this necessitated radical reform of the world
financial architecture established today.
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That is why today it is becoming increasingly ripe about
the radical transformation of today's world financial
architecture, since it is no controversy that the regulation
mechanisms of financial problems are not as effective as the
international and national financial institutions. Financial-
economic problems have long gone beyond the boundaries of a
separate country and received a global look.

The International Monetary Fund failed to fulfill its primary
mission - promoting global stability. It was also unsuccessful to
try to fulfill the new obligations taken on itself, such as the

management of transition from commerce to market economy.

Chapter I11. The global financial crisis of the XXI
century: experience and anti-crisis measures
The third chapter deals with the priority issues such as new
approaches to political governance - the anti-crisis measures of the
nearest period and conceptual approaches to overcoming the crisis.
Economic policy is unreasonable if it does not contain
basic concepts of funding and the main concepts of
development of finances and the use of the application is not
supported by the practical work of the state, with the financial

support of the process of reproduction.
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No ready-to-model of transition to market economy will
not be used for Georgia unless specifically specified in the
economic characteristics of the country. It becomes even
clearer that the financial stabilization and inflation suspension
measures can not be achieved without the revitalization and
production of the economy. This should be considered by an
anti-crisis commission, whose main goal is to achieve financial
stabilization. Financial stability is an attempt to represent the
will of the nation without the enactment of the production, in
terms of national-state interests.

Recommendations and general conclusions

In the context of market relations, the global analysis of
the global economic crisis is based on relevant findings and
recommendations. The new financial architecture of the world
in our view can be based on the following:

» Integration of poor countries into the world economy sys-
tem, which will give them the necessary impulse. Other-
wise, these countries will remain in permanent poverty;

» The reasonable and regulated movement of internatio-
nal capital must be accompanied by measures aimed at
strengthening macroeconomic equilibrium and banking

structures;
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Protection of the Golden Rule of transparency, which is
the fundamental basis of effective management,
successful economic development and rational behavior
of markets;

Effective state management and regulation, which
includes: stimulating of private sector activities,
breaking up of monopolies, introduction of a more
simpler and transparent regime of management, etc.
Develop and adopt the norms and rules of conduct,
which implies more objective supervision and
regulation of the world as well as national markets;
Multilateral, multiprofile approach to the solution of
world financial and economic problems and refusal of
hegemony in one of the countries.

In the anti-crisis program, for the purpose of preventing
or mitigating the impact of global crisis, priority should
be given to increase the quality of economic
independence of the country.

One of the main cornerstones of the anti-crisis program
should be the state budget and the country's budget
system. The crisis and the budget are in good relations

with each other.
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One of the strategic mechanisms of anti-crisis
regulation is the monetary credit policy.

The anti-crisis program should pay particular attention to
the optimal balance between fiscal and monetary policies.
The program needs to work out mechanisms that will
regulate the system of remuneration in the country.

One of the key factors in the anti-crisis program is to

strengthen the fight against corruption.
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